Graphing Homework – Money Multiplier Draw the following graphs in each of the boxes.  
[image: ][image: ][image: ][image: ][image: ]· [bookmark: _GoBack]Assume a Required Reserve Ratio of 0.25
· Assume that banks lend out all of the money that is not being kept as reserves.
Customer deposits $100
Use the multiplier formula to calculate the total amount of money in the system.
Did you get the same answer?
Sum up the total amount of ∆MS = 
in the banking system!
Deposits = $100
RR = $
ER/new loans = $
∆MS = 
Deposits = $
RR = $
ER/new loans = $
∆MS = 

Deposits = $
RR = $
ER/new loans = $
∆MS = 

Deposits = $
RR = $
ER/new loans = $
∆MS = 

Deposits = $
∆MS = 
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